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It would be noticed that in less than six months the extent of
protection necessary was found to be between 70 and 105 per
cent higher ihan was originally granted.
In giving effect to the recommendations of the Board, the
Government of India preferred bounties to import duties as a
measure of additional protection for steel. Under the Govern-
ment scheme, the bounty was to be paid at the rate of Rs. 20 a
ton on 70 per cent of the total weight of the ingots manufactured
in each month, and the amount of the bounty was to be limited
to a sum of Rs. 50 lakhs and to a period of twelve months
ending the 3Oth of September, 1925. In explaining the reasons
for preferring bounties to import duties, Sir Charles Innes, the
Commerce Member of the Government of India, set forth the
following arguments: In the first place, the imposition of
additional duties would place an excessive burden on all the
consumers of steel which was an article of common use and
which was so essential to the Railways, the Mining Industry,
the Port Trusts and all the other important industries of India.
As a matter of fact, it was in view of the extreme importance
of the Steel Industry as a basic industry that the Fiscal
Commission of 1921-22 had expressed its preference for a
bounty. It was estimated that the burden of these additional
duties would be about Rs. 2 crores, while the additional
benefit that was intended to be conferred upon the Company
was only Rs. 50 lakhs, so that the grant of supplementary
protection by means of import duties would have involved a
much greater burden upon the consumers than was necessary
to meet the needs of the case. Secondly, due to the heavy
accumulation of stocks in the hands of merchants, increased
duties would fail to raise the price to the full extent of the duty,
and therefore the Company would not be able to reap the full
advantage of higher prices contemplated by the Board. And
lastly, it was pointed out that while in June, 1924, Sir Charles
had opposed a bounty on the ground of financial stringency, the
situation had changed very materially since then. The increased
duties sanctioned in the preceding June had exceeded the